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Sustainable Supply Chain

Based on the concept of product life cycle and the ideas of reducing environmental
impact and protecting customer health and safety, KYE selects materials that comply
with environmental laws and regulations for product development and design in
accordance with the environmental requirements of each country in which it operates,
and conducts appropriate tests and certifications through third-party certification bodies
as they pertain to the requirements of the environmental laws and regulations of each
country. Subsequent sales, manufacturing and supply chain, as well as operations during
the life cycle, must meet the requirements of the law to ensure customer expectations
for products while taking into account user health and a safe life. There were no
violations or fines imposed for health or safety regulations. No incidents of health and
safety regulatory violations or associated penalties occurred in 2024.

Supply chain management

Supply chain management is one of the commitments in KYE's ESG report. Through its
influence on suppliers, KYE has promoted issues related to the ESG report, such as GHG
inventory, non-hazardous/hazardous substance control, climate change, labor safety
and health, and human rights, to the upstream supply chain through the e-Procurement
platform, e-RSC platform, and supplier conferences.

DongGuan Kunying is our main production base. In 2024, a total of 114 suppliers
supplied parts and accessories required for our production, and almost 100% of them
were local suppliers. When introducing a new supplier, KYE clearly stipulates in the
supply contract that “the supplier shall ensure that the working conditions provided are
safe, that workers are treated with respect and dignity, and that the working environment
meets the ISO 14001 and ISO 45001 requirements for environmental responsibility and
occupational health and safety”, and arranges on-site audits and item-by-item reviews to
ensure suppliers understand their responsibilities and commitments and will follow up
on improvements.

Adhering to the idea of local procurement, KYE continues to increase the use of local
suppliers and seeks suppliers closest to its factories to reduce unnecessary carbon
emissions generated during transportation.

Promotion of green supply chain

In terms of green supply chain management, in addition to the well-established e-RSC
platform, which enables suppliers to learn about the latest environmental regulations on
non-hazardous/hazardous substances, suppliers can also learn from the e-RSC platform
about the green environment policies implemented by KYE, such as GHG inventory and
related ESG training. Moreover, the importance of green supply and green consumption
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to the environment is communicated through supplier conferences. Through project
implementation, suppliers are able to actually participate in conducting appropriate
inventories and gradually further their understanding of the significance of being a
member of the green supply chain, so as to improve their economic performance and
level of sustainable social development, reduce environmental pollution, as well as
improving economic performance, increasing competitiveness, improving customer
relations, and enhancing their brand image.

Green supply chain management

Like many customers who expect KYE to meet environmental standards, we take
responsibility for ensuring our suppliers also meet such environmental standards, and
we understand the risks associated with suppliers failing to comply with such standards.
To this end, KYE has established the e-RSC system (Electronic System for Restricted
Substance Control - http://egc.geniusnet.com.tw/eqc/jsp/login.jsp), whose main
functions are as follows:

Regulatory Assessment
and Customer of ROHS
ROHS compliance BEACH SYHC

Specification Investigation

Management
Supply chain Management
information of ROHS

platform documents

Based on the principle of source management, we have established an e-RSC System
(Electronic System for Restricted Substance Control). This e-system serves as an
information platform for communication with suppliers to clearly communicate to
suppliers the non-hazardous/hazardous substance control specifications established
by KYE so they fully understand the KYE's requirements as they relate to the control of
non-hazardous/hazardous substances. At the same time, we review the data of non-
hazardous/hazardous substance testing submitted by suppliers through the e-RSC
System to ensure suppliers supply materials or parts that meet our own environmental
regulations and requirements.
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